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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Christian Valley Park Community
Services District

Auburn, California

Report on the Financial Statements

We have audited the accompanying financial statements of the enterprise activities and the
governmental activities of Christian Valley Park Community Services District, as of and for the
year ended June 30, 2015, and the related notes to the financial statements, which collectively
comprise the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America, this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit, We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States and the State
Controller’s Minimum Audit Requirements for California Special Districts. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the tinancial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.



Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overal] presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the enterprise activities and the governmental activities of
Christian Valley Park Community Services District as of June 30, 2015, and the respective
changes in financial position and, where applicable, cash flows thereof for the years then ended
in accordance with accounting principles generally accepted in the United States of America, as
well as the accounting systems prescribed by the State Controller’s Office and State Regulations
governing Special Districts.

Other-Matters
Required Supplementary Information

The Management’s Discussion and Analysis is not a required part of the financial statements but
is supplemental information required by the Government Auditing Standards Board.
Management has elected to omit the Management’s Discussion and Analysis.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The supplemental information listed in the table of contents is presented for purposes of
additional analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements.

The information has been subjected to the auditing procedures applied in the audit of the
financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the
basic financial statements taken as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
August 21, 2015 on our consideration of the District’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the District’s internal control over financial reporting and compliance.

[t ot A Aty Lo

Citrus Heights, California
August 21, 2015



CHRISTIAN VALLEY PARK COMMUNITY SERVICES DISTRICT
STATEMENT OF NET POSITION

June 30, 2015
Enterprise ~ Govetnmental
ASSETS Fund Fund Total
Current assets: ‘
Cash in bank $ 264,452 $ 71,551 ° $ 336,003
Temporary investments
- LAIF (Note 3) 446,402 331,822 778,224
Accounts receivable - trade 18,654 - 18,654
Accounts receivable - accrued int. 301 249 550
Prepaid expenses - - -
Total current assets 729.809 403.622 1,133,431
Capital assets, at cost (Notes 4 and 5):
Water utility plant in service 3,055,859 - 3,055,859
Less, accumulated depreciation 1,700,049 - 1,700,049
1,355,810 - 1,355,810
Construction in progress - - -
1,355.810 - 1.355.810
Restricted assets (Note 3):
Cash in bank — Gayle Loop 152,252 - 152252
$2.237.871  $_403.622  $2.641.493

See notes to financial statements
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Enterprise =~ Governmental
LIABILITIES AND NET POSITION ' Fund Fund Total

Current liabilities:

Current portion of long-term debt (Note 4)  $ 12,000 $ - $ 12,000
Accounts payable and accrued liabs. 28,443 - 28,443
Refundable deposits 3.000 - 3.000

Total current liabilities 43.443 - 43,443

Long-term debt,

net of current portion (Note 4) 818,799 ‘ - 818,799
Total liabilities 862,242 - 862.242

Net position (Note 7):
Net investment in capital assets 525,011 - 525,011
Restricted 152,252 - 152,252
Unrestricted/unassigned 698.366 403.622 1,101,988
1,375,629 403,622 1.779.251

$2.237.871  $_403,622  $2.641,493






Net (Expense) Revenue and Changes in Net Position

Primary Government

Governmental Business-type

Activities Activities Total
$(__26.506) $(_ 26,506}
(_26.,506) (__26,506)
$__61.155 61,155
61,155 61,155
(__26.506) 61.155 34,649
47,885 57,187 | 105,072
898 1,094 1,992
- 11,970 11.970
48,783 70,251 119.034
22277 131,406 153,683
381,345 1.244,223 1,625,568
$_403,622 $1,375,629 $1,779,251



CHRISTIAN VALLEY PARK COMMUNITY SERVICES DISTRICT
STATEMENT OF CASH FLLOWS — ENTERPRISE FUND
for the year ended June 30, 2015

Cash flows from operating activities:

Receipts from customers $ 467,211

‘Payments to suppliers ( 267,986)

Payments to employees ‘ ( 53.082)
Net cash provided by operating activities 146,143

Cash flows from noncapital financing activities:
Receipts from property taxes and ‘
other nonoperating income 69,157

Cash flows from capital and related financing

activities:

Purchase of capital assets $§ -

Principal paid on long-term debt ( 11,000)

Interest paid on capital debt { 35.543) ( 46,543)
Cash flows from investing activities:

Interest income 1,094
Net increase .in cash and cash equivalents : 169,851
Cash and cash equivalents:

- Beginning of year 693,255

End of year $_863,106
Allocated:

Unrestricted $ 710,854

Restricted 152.252

$_863,106

See potes to financial statements
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CHRISTIAN VALLEY PARK COMMUNITY SERVICES DISTRICT
STATEMENT OF CASH FLOWS — ENTERPRISE FUND, continued
for the year ended June 30, 2015

- Reconciliation of operating income (loss) to
net cash provided by operating activities:
Operating income (loss) $ 96,698

Adjustments to reconcile operating income
to net cash provided by operating activities:

Depreciation expense § 62,799
Changes in operating assets and liabilities:

Receivables ( 11,120)

Prepaids -

Accounts payable and accrued liabs, 3,213

Refundable deposits - ‘ (5447

49.445

Net cash provided by operating activities $.146,143
Supplementary information:

Cash paid for interest §_35.543

See notes to financial statements
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CHRISTIAN VALLEY PARK COMMUNITY SERVICES DISTRICT
STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUND REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES — ROADS
for the year ended June 30, 2015

General Statement of
Fund Adjustments Activities
Program expenditures/expenses:
Road maintenance $ 26,506 $ 26,506
Administrative - -
Capital outlay - -
Depreciation - -
Total program expenditures/expenses 26,506 26,506
Program revenues:
Charges for services - -
Assessments - -
Total program revenues - -
General revenues:
Property taxes 47,885 47,885
Interest income 898 898
Other - -
Total general revenues 48,783 48.783
Excess of revenues over expenditures/
change in net position 22,277 22,277
Beginning fund balances/net position 381.345 381,345
Ending fund balances/net position $_403,622 $_403,622

See notes to financial statements
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CHRISTIAN VALLEY PARK COMMUNITY SERVICES DISTRICT
STATEMENT OF REVENUES AND EXPENDITURES — ROADS

Revenues:
Property taxes
Interest

Total revenues
Expenditures:
Road maintenance
Administrative
Total expenditures

Excess of revenues over
expenditures

BUDGET AND ACTUAL

for the year ended June 30, 2015

Budget

$ 39,500
500

Favorable

(Unfavorable)
Actual Variance
$ 47,885 $ 87385
898 398
48,783 8.783
26,506 8,494
- 2,500
26,506 10.994
$_22277 $_19,777

See notes to financial statements
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1.

CHRISTIAN VALLEY PARK COMMUNITY SERVICES DISTRICT
NOTES TO FINANCIAL STATEMENTS

Organization:

The Christian Valley Park Community Services District (the “District”) was formed in 1962 by
State Government Code Section 56452 to provide water service and road maintenance to
residents of the Subdivision within the District. The District’s financial and administrative
functions are governed by a five member Board of Directors elected by the voting population
within the District.

Summary of Significant Accounting Policies:

The basic financial statements of Christian Valley Park Community Services District have been
prepared in conformity with generally accepted accounting principles as applied to government
units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting
body for establishing governmental accounting and financial reporting principles. The more
significant of the District’s accounting policies are described below.

Fund Accounting

The accounts of the District are organized on the basis of funds, each of which is considered a
separate accounting entity. The operations of each fund are accounted for with a separate set of
self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and
expenditures or expenses, as appropriate. Government resources are allocated to and accounted
for in individual funds based upon the purpose for which they are to be spent and the means by
which spending activities are controlled. The two funds in these financial statements are
grouped as follows:

Enterprise Fund:

The enterprise fund is used to account for water operations that are financed and operated in a
manner similar to private business enterprises. The intent of the District is that the costs
(expenses, including depreciation) of providing goods and services to the general public on a
continuing basis be financed or recovered primarily through user charges.

Governmental Fund:

The governmental fund is used to account for all financial resources of the roads.

-10-



CHRISTIAN VALLEY PARK COMMUNITY SERVICES DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

2. Summary of Significant Accounting Policies, continued:

Basis of Accounting

The basis of accounting refers to when revenues and expenses are recognized in the accounts
and reported in the financial statements. Basis of accounting relates to the timing of
measurement made, regardless of the measurement focus applied.

The District’s books and accounts are based upon the Uniform System of Accounts for Public
Utilities as prescribed by the Division of Local Government Fiscal Affairs of the State of
California. The records are maintained and the accompanying financial statements are
presented on the accrual basis of accounting.

Operating revenues and expenses, such as water sales along with water expenses, result from
exchange transactions associated with the principal activity of the District.  Exchange
transactions are those in which each party receives and gives up essentially equal values.
Management, administration and depreciation expenses are also considered operating expenses.
Other revenues and expenses not included in the above categories are reported as non-operating
revenues and expenses. Non-operating revenues and expenses, such as grant funding,
investment income and interest expense, result from non-exchange transactions, in which, the
District gives (receives) value without directly receiving (giving) value in exchange.

Financing Corporation

In 2008 the Board of Directors approved Resolution No. 08-07 to incorporate the Christian
Valley Park Community Services District Financing Corporation (the “Corporation™). The
primary purpose of the Corporation is to provide financial assistance to the District by financing
the construction of major capital facilities such as the Gayle Loop Project.

By an agreement between the Corporation and the District, all rights to receive installment
payments from a bank and the obligation to pay the bank, have been assigned by the
Corporation to the District.

Since both the management and financial obligation of the aforementioned transactions are

supervised by the District, then the June 30, 2015 accompanying financial statements reflect
both the expended costs and related long term debt.

-11-



CHRISTIAN VALLEY PARK COMMUNITY SERVICES DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

- 2. Summary of Significant Accounting Policies, continued:

Depreciation

Capital assets are recorded on the basis of purchase cost. Assets acquired by developer
contribution are recorded at estimated cost or fair market value at the date of acquisition.

Depreciation is calculated by the straight-line method over the estimated useful lives of the
respective assets which range from five to fifty years.

Road expenditures are classified as repairs and maintenance rather than as capital assets.

Statement of Cash Flows

All highly liquid investments with a maturity of three months or less when purchased, are
considered to be cash equivalents. The investment with the State Treasurer’s Local Agency
Investment Fund (LAIF) is also considered to be the equivalent of cash,

Budget and Budgetary Accounting

The Board of Directors annually adopts an operating budget. The operating budgets are
prepared on the accrual basis to match the interim operating statements.

Investments

Investments consist of LAIF (State of California pooled investment fund). Investments are
stated at market value. Such investment is within the State statutes and the District’s investment

policy.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires’ management to make estimates and
assumptions that affect the reported amounts of- assets and fiabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenditures during the reporting period. Actual results may differ from those
estimates.
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CHRISTIAN VALLEY PARK COMMUNITY SERVICES DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

2. Summary of Sighificant Accounting Policies, continued:

Property Taxes

The District receives property taxes from Placer County. Property taxes receivable are recorded
in the fiscal year for which the tax is levied based on the assessed value as of September 1 of the
preceding fiscal year. They become a lien on the first day of the year they are levied. Secured
property tax is levied on September 1 and due in two installments, on November 1 and March 1.
They become delinquent on December 10 and Aprii 10, respectively. Unsecured property taxes
are due on July 1, and become delinquent on August 31. The District elected to receive the
property taxes from the County under the Teeter Bill Program. Under this Program, the District
receives 100% of the levied property taxes in periodic payments, with the County assuming
responsibility for delinquencies.

3. Cash and Investments:
Cash and investments consist of the following at June 30, 2015:

Water Roads Total

Operations $264,452 § 71,551  $336,003

Restricted 152,252 - 152,252

Total cash and investments $416,704 $_71,551 9488255
Deposits:

At year-end the carrying amount of the District’s deposits was $488,255 and the bank balance
was $488,255. The bank balance was covered by Federal depository insurance.

13-



CHRISTIAN VALLEY PARK COMMUNITY SERVICES DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

3. Cash and Investments, continued:
Investments:

California statutes authorize the District to invest in a variety of credit instruments as provided
for in the California Government Code Section 53600, Chapter 4 — Financial Affairs. The
Government Code allows investments in obligations of the U.S. Treasury, agencies, and
instrumentalities, commercial paper rated A-1 by Standard & Poor’s or P-1 by Moody’s
Commercial Paper Record, bankers’ acceptances, repurchase agreements, medium-term
corporate notes, mutual funds and the State Treasurer’s Local Agency Investment Fund (LAIF).
The investment in LAIF is reported at fair value.

Carrying Market
Amount Value
Balance, June 30, 2015 .
Local Agency Investment Fund $.778,224 $.778,224

Pursuant to Government Accounting Standards Board Statement 3, the investment in LAIF is
not classified in categories of credit risk. The District’s funds in LAIF are invested in a
diversified portfolio (of underlying investments e.g. U.S. Treasury obligations) such that it
considers the risk of material loss to be minimal. The funds held in LAIF can be withdrawn on
demand.

Restricted cash and investments:

At June 30, 2015, the District had $152,252 in cash pledged for the payment or security of a
loan contract. The California Government Code provides that these monies, in the absence of
specific statutory provisions governing the issuance of bonds, certificates, or leases, may be
invested in accordance with the ordinance, resolutions, policies or indentures specifying the
types of investments its fiscal agents may make.
Restricted Cash
Balance, 6/30/15

USDA loan (Gayle Loop Project) $_ 152,252
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CHRISTIAN VALLEY PARK COMMUNITY SERVICES DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

4. Long-Term Debt:

The following is a summary of the long-term debt activities for the year ended June 30, 2015:

Balance New Debt Pebt Balance Current
Julv 1, 2014 Issued Retired  June 30, 2015 Portion

USDA loan — Gayle
Loop project $_841,799 $ - $_11,000 $_830,799 §__12,000

USDA Loan — Gavle Loop Project

On August 12, 2008, the District issued Certificates of Participation for $921,000 to the
Christian Valley Park Community Service District Financing Corporation. Proceeds from these
certificates were used to construct and sell to the District the Gayle Loop Project. The
certificates are secured by a lien on the District’s net revenues. The interest rate is 4.25%. The
District is required to maintain a reserve fund with a bank equal to the maximum annual
installment payable in a certificate year. Interest is payable on February 1 and August 1 of each
year. Principal on certificates is payable annually on August 1 through 2048.
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CHRISTIAN VALLEY PARK COMMUNITY SERVICES DISTRICT
NOTES TO FINANCIAL STATEMENTS, continued

4, Long-Term Debt, continued:

The future annual maturities of all long-term borrowings as of June 30, 2015 are as follows:

Year Principal Interest Total

2016 $ 12,000 $ 35,052 § 47,052
2017 12,000 34,637 46,637
2018 13,000 34,010 47,010
2019 13,000 33,458 46,458
2020 14,000 32,884 46,884
2021-2025 78,000 155,112 233,112
2026-2030 97,000 136,419 233,419
2031-2035 120,000 113,475 233,475
2036-2040 148,000 85,111 233,111
2041-2045 181,000 50,239 231,239
2046-2049 - 142,799 10.425 153.224

5830799  $_720822  $1951.621

5. Capital Assets:

Changes in enterprise capital assets for the year ended June 30, 2015 are as follows:

Balance Additions/ ' Balance
Juiv 1,2014 Transfers Disposals June 30, 2015
Water treatment $3,022,609 $ - $ - $3,022,609
Equipment 33,250 - - 33,250
$3,055859  $___ - $__ - $3.055.859
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CHRISTIAN VALLEY PARK COMMUNITY SERVICES DISTRICT

NOTES TO FINANCIAL STATEMENTS, continued

6. Risk of Loss:

Christian Valley Park Community Services District is exposed to various risks of Joss related to
theft of, damage to, and destruction of assets; and injuries to employees. During the 2015 fiscal
year, the District purchased certain commercial insurance coverages to provide for these risks.

7. Net Position:

Net position at June 30, 2015 is analyzed a follows:

Net investment in capital assets

Restricted:
Gayle Loop

Unrestricted:

Designated by Board:
Plant expansion - Gen. Pool
Plant expansion - Emergency

Undesignated/unassigned

Total net position

8. Subsequent Events:

Management has evaluated subsequent events through August 21,

Enterprise
Fund
Water

$_525011

152,252

126,736
36,220
162,956
333,410

698.366

$1.375.620

June 30, 2015 financial statements were available to be issued.
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Governmental
Fund
Roads

$ -

-

403,622

403,622

$_403,622

2015, the date these
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

Independent Auditor’s Report

To the Board of Directors
Christian Valley Park Community Services District
Auburn, California

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States and the State Controller’s
Minimum Audit Requirements for California Special Districts, the financial statements of Christian
Valley Park Community Services District as of and for the year ended June 30, 2015, and the
related notes to the financial statements, and have issued our report thereon dated August 21, 2015.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Christian Valley
Park Community Services District’s internal control over financial reporting (internal control) to
determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the District’s internal control. Accordingly, we do not express an opinion on
the effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did not
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identify any deficiencies in internal control that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

Compliance and Other Matters

- As part of obtaining reasonable assurance about whether the Christian Valley Park Community
Services District’s financial statements are free from material misstaternent, we performed tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

We noted certain other minor matters that we reported to management of the Christian Valley Park
Community Services District in a separate letter dated August 21, 2015.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Z,ﬁnu,k/wfmv/fl ect'y Gt

Citrus Heights, California
August 21, 2015
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CHRISTIAN VALLEY PARK COMMUNITY SERVICES DISTRICT

PRINCIPAL OFFICIALS
June 30, 2015

Board of Directors:
Lynn Cook
Donald Just
Chuck Rust
Rolando de la Torre

Chris Calvert

Management:

Don Elias

Kathleen Coleman

272

President

Vice President

District Secretary/
General Manager

Treasurer



CHRISTIAN VALLEY PARK COMMUNITY SERVICES DISTRICT
ST ATEMENT OF ACTIVITIES AND CHANGES IN NET POSITION - DETAILED
for the year ended June 30, 2015

Operating revenues:
Service charges
Hookup fees
Late fees
Grant revenue
Other income

Total operating revenues

Operating expenditures:
Water purchases
Water treatment
Transmission and distribution
Administrative and general
Depreciation’
Road maintenance

Total operating expenditures

Operating income (loss)

Non-operating revenues and (expenditures):

Property taxes
Interest expense

Interest iIncome
Other

Income (loss) before
contributions (carried forward)

Enterprise  Governmental
Fund Fund
Water Roads

$ 478,244 5 -

38,320 -
560 -
418 -
517,542 -
42,228 -
170,729 -
52,083 -
93,005 -
62,799 -
- 26.506
420,844 26.506
06.698 ( 26.506)
57,187 47,885
( 35,543) -
1,094 898
11,970 -
34,708 48.783
131,406 22277

-23-

Combined

§ 478,244
38,320
560

42,228
170,729
52,083
93,005
62,799
26,506

447350
_ 70,192
105,072
( 35,543)

1,992
11,970



CHRISTIAN VALLEY PARK COMMUNITY SERVICES DISTRICT
STATEMENT OF ACTIVITIES AND CHANGES IN NET POSITION - DETAILED, continued
for the year ended June 30, 2015

Enterprise ~ Governmental

Fund Fund
_ Water Roads Combined

Income (loss) before

contributions (carried forward) $131,406 $ 22,277 $ 153,683
Capital contributions - - -
Changes in net position $131.,406 $_22277 153,683
Total net position:

Beginning 1.625.568

Ending $1,779,251
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